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Startitup

White House is putting its muscle
behind boosting entrepreneurship

Jeremy Wiesen, a
retired professor
of entrepreneur-
ship at the Stern
School of Busi-
ness, New York University, was
chairman and co-CEO of Finan-
cial News Network.




BY JEREMY WIESEN

resident Barack Obama’s
Platest news conference

was dominated by talk of
raising the debt ceiling. But in
his opening remarks, the presi-
dent made a point of calling for
Congress to overhaul the coun-
try’s patent laws. “We can't
give innovators in other coun-
tries a big leg up when it
comes to opening new busi-
ness,” he said. It was the most
recent indication that the
White House is making entre-
preneurship a priority.

Another sign is its new initia-
tive called Startup America —
a public-private partnership
providing the tools necessary
for anyone, including high
school students, to start an in-
novative, high-impact business.
The catch: Only groundbreak-
ing ideas, with a big effect on
the economy and job creation,
need apply.

The underlying — and cor-
rect — assumption of the initia-
tive is that anyone can be an en-
trepreneur.

Startup America, which
began earlier this year, has
components that have never be-
fore appeared in an American
government program and that
are remarkably cognizant of
the real world. Entrepreneur-
ship education, mentors and
“virtual incubators” are accessi-
ble online; and corporations
and nonprofits are encouraged
by the White House to make
grants and capital available.

Given the sluggish recovery
and the need throughout the
country for new jobs, it’s en-
couraging that the government
is taking action to accelerate
high-job-growth entrepreneur-
ship and to learn what entrepre-
neurs need by holding confer-
ences with some of the coun-
try’s greatest innovators.

American students shouldn’t
have to learn about microfi-
nance from studying the mil-
lions of loans made in Bang-
ladesh, or how to commercial-
ize science the Chinese way.
The United States should build
on its own capacities in tech-
nology. Startup America wants
more of the $148 billion of an-
nual federal expenditures for
research and development to
be commercialized by compa-
nies that can obtain the technol-
ogies from government, univer-
sitv and research laboratories.

The initiative contains a keen
awareness of the importance of
venture capitalists and angel in-
vestors and seeks ways to help
them. There are D.C.-to-VC sum-
mits on health-care technology
and clean energy; investors in
new companies who stay in for
five years may not pay capital
gains on their profits up to $10
million or five times their invest-
ment, whichever is greater; and
the Small Business Administra-
tion will help its licensed invest-
ment companies provide financ-
ing in the $1 million to $4 million
range, so that venture capitalists
can focus on larger amounts.

To assist new businesses, Pres-
ident Barack Obama has issued
an executive order directing fed-
eral agencies to streamline pro-
cesses that are outdated or over-
ly burdensome to entrepre-
neurs. Startup America has had
an eight-city road ,show asking
which regulations hamper start-
ups, and a continuing solicita-
tion is online at reducingbarri-
ers.ideascale.com. The patent of-
fice will be accommodating new
innovators with a plan that post-
pones costly patenting.

There are also foundation
grants to encourage state gov-
ernments to create ecosystems
— with mentors, capital and re-
duced regulations — for entre-
preneurs.

n important part of the
initiative is the Startup
merica Partnership,

which brings together a host of
nonprofits‘and corporations tq
provide needed services and
capital to people with ground-
breaking ideas that are worthy
of assistance. Hundreds of mil-
lions of dollars have already
been committed, with the larg-
est being Intel's $200 million
and IBM’s $150 million of seed
money for entrepreneurs. The
Blackstone Foundation has
pledged $50 million for colleg-
es to assist student and alumni
innovators.

The Network for Teaching
Entrepreneurship (NFTE),
which teaches high school stu-
dents about entrepreneurship,
has received grants to put its
5,000 certified high school
teachers online to co-teach en-
trepreneurship. This is an espe-
cially important program in
states with large numbers of
high school dropouts; some 80
percent of them say they
would have stayed in school if
the education had been more
relevant to them.

New York State is hosting
the NFTE's pilot “Start Up
Summer” program, for high
school students who’ve com-
pleted their entrepreneurship
education and were recom-
mended by their teachers as
poised to launch a business.
They will receive coaching,
support and access to capital
throughout the summer.

Entrepreneurs in New York
have access to resources be-
yond their high school years,
too. Most New York State initi-
atives in this area are adminis-
tered through the Ioundation
for Science, Technology and In-
novation (NYSTAR). Ten re-
gional technology develop-
ment centers help with technol-
ogy commercialization and
transfer, mostly through incu-
bators. Venture capital is avail-
able through the state’s Small
Business Technology Invest-
ment Fund. And the Empire
State Development agency has
a Small Business Resource Cen-
ter that directs entrepreneurs
to the financial and technical
programs available in the state.

Although the goal of Startup
America is high-impact busi-
nesses, it's easy to see that
more mundane enterprises can
plug into the online education,
mentoring and networking
that’s being developed.

For the next step, we need a
“Startup World,” to export en-
trepreneurship as a fundamen-
tal part of our foreign policy.
Today, there’s an assistant to
the secretary of state for global
entrepreneurship, whose focus
is to help people in emerging
economies start businesses.
This strategy puts America’s
best foot forward. Some of the
successful entrepreneurs who
lead others into U.S. start-ups
would be of incalculable help
to this program.

strong economy can be a
Apanacea for almost all of
our challenges, as it was

in the Clinton years, when the
impact from the introduction
of cellular phones and the Inter-
net led to increased tax reve-
nues and a balanced budget.
. Meaguring ¢ incteases in our

gross domestic produét ‘is
meaningless if it doesn’t repre-
sent money spent to build com-
petitive industries,

Still, this all-out effort to
commercialize U.S. innova-
tion leaves a couple of mat-
ters unaddressed. First, ven-
ture capitalists need a vibrant
market to issue shares to the
public to liquefy their invest-
ments. Since early 2001, there
have been few underwriters
left to take small and medium-
sized companies public. The
White House appears to be
considering solutions, such as
expanding the money-raising
limits on the more simplified
registered offerings, which re-
duces the legal, accounting
and other expenses of going
public.

Second, Startup America
doesn’t take into consider-
ation the need for uniform
rules for entrepreneurship ed-
ucation, or procedures and
protocols for mentors. Entre-
preneurship is a discipline —
a science more than an art.
And the most important les-
sons must be ways to reduce
risk rather than to glamorize
the bravery associated with
new business creation.
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